Independent Verification Statement to the Directors of Associated British Foods plc 

Basis and scope of work

Associated British Foods plc (ABF) appointed Environmental Resources Management Limited (ERM) to provide independent assurance over selected health, safety and environmental (HSE) performance data for the year ended 30 September 2006 (2006) as presented in the Health Safety and the Environment Report 2006 (the Report). 
The HSE performance data selected for our engagement were:
	Key Performance Indicators (KPIs)
	ABF HSE Report page number

	Number of fatalities
	6

	Number of reportable injuries
	7

	Number of H&S enforcement notices and prosecutions
	7

	Cost of H&S fines (£)
	7

	Cost of environmental fines (£)
	15

	GWh of energy consumed
	8

	Tonnes of carbon dioxide (CO2) equivalent released
	10

	Volume of water used (cubic metres)
	11


The scope of our engagement was to undertake assurance work on activities carried out by the HSE teams to manage the selected HSE performance data set out above at Corporate, Operating Companies and manufacturing sites levels (the Business Sites).

The assurance objective was to ascertain whether, on the basis of a limited coverage of Business Sites, the performance reported data was appropriately stated.

It was agreed with ABF to assess 15 sites out of 236 on the basis of sites’ contribution to the ABF Group overall HSE performance data for the selected KPIs, geographic spread and factors likely to contribute to the risk of the data being mis-stated such as new acquisitions. It should be noted that this was the fourth consecutive year that ERM has undertaken this assurance work for ABF, and over the entire programme, ERM has assessed a total of 64 ABF sites.  
If the engagement had required a more in-depth assessment of ABF’s HSE systems and processes, issues might have come to our attention which might have led us to conclude differently.

Assurance activities
We conducted the following assurance activities:

· We visited 15 out of 236 sites globally. These were located in Australia, USA, China, Brazil, India, Portugal, Finland and the UK.
· At each site visited, we reviewed and sample tested data collection, management and reporting procedures
· Interviewed corporate HSE representatives of seven out of a total of 20 operating companies, and reviewed supporting documentation. This was in order to understand and assess the robustness of internal controls in place to detect and correct data errors and omissions over the data reported by sites
· Reviewed the effectiveness of the data aggregation process and accuracy of aggregated data at corporate level for the selected HSE performance data
· Reviewed the presentation of the selected HSE performance data in the Report to ensure consistency with our findings 
Our conclusions
Based on the work undertaken, and in consideration of the limitations of our assurance engagement presented above, we conclude that, in the context of management disclosures with regards to data quality presented on page 5 of the Report, the selected HSE performance data are appropriately stated.
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Environmental Resources Management 
London, UK

30th April 2007
ABF management has prepared the 2006 HSE report and is responsible for the collection and presentation of information in it. ERM’s responsibility is to express our assurance conclusion on the reported HSE performance data based on the scope of work agreed with ABF. ERM is an independent global provider of environmental, social and corporate responsibility consulting and assurance services. Over the past 4 years we have worked with over half of the world’s 500 largest companies, in addition to numerous governments, international organisations and NGOs. We have 120 offices in 40 countries and employ over 3,000 people. During 2006 we have worked with ABF on other consulting engagements. However, we operate strict conflict checks to ensure independence of the company and individuals involved in our assurance activities is not compromised. 

